STAIE ¢/ CRYPTO

2025

alézcrypto ©2025 a16z | All rights reserved worldwide



IMPORTANT
DISCLOSURES

The views expressed here are those of the individual AH Capital Management, L.L.C. ("a16z") personnel quoted and are not the views of a16z or its affiliates. Certain information contained in here has
been obtained from third-party sources, including from portfolio companies of funds managed by a16z. While taken from sources believed to be reliable, al6z has not independently verified such
information and makes no representations about the enduring accuracy of the information or its appropriateness for a given situation.

This content is provided for informational purposes only, and should not be relied upon as security, legal, business, investment, or tax advice, nor as an endorsement of any such practices, products
or services. There can be no guarantees or assurances that the views expressed here will be applicable for any particular facts or circumstances, and they should accordingly not be relied upon
in any manner. You should consult your own advisers as to those matters. References to any securities, digital assets, tokens, and/or cryptocurrencies are for illustrative purposes only and do not
constitute a recommendation to invest in any such instrument nor do such references constitute an offer to provide investment advisory services. Furthermore, this content is not directed at nor
intended for use by any investors or prospective investors, and may not under any circumstances be relied upon when making a decision to invest in any fund managed by a16z. (An offering to invest
in an a16z fund will be made only by the private placement memorandum, subscription agreement, and other relevant documentation of any such fund and should be read in their entirety.) Any
investments or portfolio companies mentioned, referred to, or described are not representative of all investments in vehicles managed by a16z, and there can be no assurance that the investments will
be profitable or that other investments made in the future will have similar characteristics or results. A list of investments made by funds managed by Andreessen Horowitz (excluding investments for
which the issuer has not provided permission for a16z to disclose publicly as well as unannounced investments in publicly traded digital assets) is available at hitps://al6z.com/investiments/

Charts and graphs provided within are for informational purposes solely and should not be relied upon when making any investment decision. Past performance is not indicative of future results. The
content speaks only as of the date indicated; all figures are as of September 30, 2025, unless otherwise noted. Any projections, estimates, forecasts, targets, prospects, and/or opinions expressed in
these materials are subject to change without notice and may differ or be contrary to opinions expressed by others. Please see hitps://al6z.com/disclosures for additional important information.

alézcrypto ©2025 a16z | All rights reserved worldwide


https://a16z.com/investments/
https://a16z.com/disclosures

STATE OF CRYPTO 2025

CONTENTS

alézcrypto

01 THE CRYPTO MARKET IS BIG (AND GROWING)
02 2025: THE YEAR OF INSTITUTIONAL ADOPTION
03 STABLECOINS HAVE GONE MAINSTREAM ®
04 THE WORLD IS COMING ONCHAIN
05 INFRASTRUCTURE IS (ALMOST) READY FOR PRIME TIME ®
06 Al AND CRYPTO ARE CONVERGING
07 THECRYPTOINDUSTRY IN AMERICA IS STRONGER THAN EVER
08 INTRODUCING: THE NEW STATE OF CRYPTO DASHBOARD ®
09 WHAT'S NEXT FOR CRYPTO?

©2025 al16z | All rights reserved worldwide



P

THE CRYPTO
MARKET IS BIG
(AND GROWING)

©2025 a16z | All rights reserved worldwide



The crypto
market develops
in cycles —a
feedback loop
between prices,
developers, and
users

alézcrypto

Crypto market cap’
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@ MARKET OVERVIEW

Share of global crypto market capitalization
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it continues to
represent more
than half of
crypto’s total
market cap
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U,S, tech Top assets by market cap
companies and
global
commodities like
Bitcoin'anchor the Microsoft
modern economy Apple

Google

Gold

NVIDIA

Silver
Amazon
Bitcoin
Meta

Saudi Aramco
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Bitcoin price vs. macro benchmarks M acro fO rces
matter —
S sometimes
Bitcoin acts like
« s o @ Safe haven,
sometimes like
ss s % a risk asset
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alézcrypto Sources: 1/ Coin Metrics, 2/ Nasdagq, 3/ Investing.com, 4/ Federal Reserve Bank of New York, 5/ CaplQ ©2025 a16z | All rights reserved worldwide



Crypto is global — but onchain activity is growing fastest in
developing countries

Mobile wallet usage,’ an indicator of onchain activity, Token-related web traffic,? an indicator of interest in tokens,
comes largely from developing countries comes largely from developed countries
100% Other
Peru P — Avg % of web traffic Country % of web traffic
. y from each country population per 1billion people
Indonesia
M Pakistan Australia 1.99% 26,660,000 74.63
75% Philippines South Korea 3.80% 51,710,000 73.48
Ml Thailand United Kingdom 4.25% 68,350,000 62.15
B Argentina
, Canada 2.42% 40,100,000 60.23
Colombia
i United States 13.85% 340,100,000 40.73
50% B Nigera Spain 1.89% 48,350,000 3912
B United States Germany 3.03% 83,280,000 36.44
France 2.22% 68,290,000 32.55
Vietnam 3.08% 100,400,000 30.66
259% Russia 3.28% 143,800,000 22.80
Indonesia 5.63% 281,200,000 20.02
Turkey 1.59% 85,330,000 18.61
Nigeria 2.81% 227,900,000 12.33
o Brazil 2.09% 211,700,000 9.90
- — — — India 6.53% 1,438,000,000 454
1/ Monthly active mobile crypto wallet users (Source: SensorTower) 2/ The % of web traffic coming from each country was calculated across the top 30 tokens on

CoinGecko, using the project's listed website. Bitcoin, stablecoins, and other unconventional
tokens were excluded. (Source: SimilarWeb as of 9/30/2025)
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Crypto is multichain, with Ethereum (and its L2s), Solana, and Bitcoin

attracting the most developers

Top blockchains by builder interest’

I
Ethereum _
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1/ Builder interest reflects the blockchains that founders tell us they are — or are interested in
— building on, based on a16z investment team analysis. Includes companies analyzed over
the past year, and may not represent the total builder population. Data is as of 9/30/2025.

alézcrypto

Top blockchains by monthly open source developers?

0 2.5K 5K 7.5K

2/ Monthly open source developers is based on original code authors in community-tagged
public crypto repositories on GitHub, sourced from Electric Capital's Developer Report. Data is
as of 9/30/2025.
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https://stateofcrypto.a16zcrypto.com/#builder_energy_blockchains

We estimate that the number of monthly active crypto users
has grown to 40-70 million

716M

Global crypto owners’

181TM

Monthly active addresses?

1/ Represents people who own crypto but do not necessarily transact onchain. Source: Crypto.com as of 8/31/2025
2/ Represents the number of distinct active (sending) addresses across tracked blockchains. Source: Allium as of 9/30/2025
3/ Represents the number of unique people who transact onchain monthly. Source: a16z crypto analysis as of 9/30/2025
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OF INSTITUTIONAL
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Some of the largest financial institutions are embracing crypto

@) CIRCLE

Went public in June 2025, reaching a
market cap of more than $50 billion

stripe

Acquired stablecoin platform Bridge and
wallet infrastructure company Privy;
announced a new payments-focused
blockchain called Tempo

Revolut

Launched Revolut X, a standalone
crypto mobile app for retail traders
across Europe

alézcrypto  Source: a16z crypto analysis

{7 robinhood

Offered tokenized U.S. stocks in the
EU,; announced its own Arbitrum-based
layer 2 blockchain

VISA

Launched Visa Tokenized Asset Platform
and stablecoin-linked cards

ﬂ shopify

Launched support for stablecoins via
Shopify Payments and Shop Pay

BlackRock

Launched BUIDL, its first tokenized
money-market fund

PayPal

Launched “Pay with Crypto” to
simplify cross-border commerce for
merchants

J.PMorgan

Announced a partnership with
Coinbase, enabling crypto purchases
via credit cards

&3 Fidelity

INVESTMENTS

Rolled out its tokenized money-market
fund on Ethereum; started testing its own
USD-pegged stablecoin

( mastercard.

Partnered with Circle to enable
stablecoin settlement; created Crypto
Credential for secure onchain transfers

Morgan Stanley

Announced the offering of crypto trading
on E¥TRADE, meeting retail demand and
pushing crypto further into mass market

©2025 al16z | All rights reserved worldwide



Institutional capital Bitcoin and Ethereum ETFs: Weekly net flows (USD)" (= FT=Im
Is flowing into
crypto — Bitcoin
and Ethereum ETFs
hold over $175 $28
billion in onchain
assets .

$4B

-$2B

Note: Though commonly called ETFs (exchange

traded funds), these are actually registered as BlackRock’s was the world's

ETPs (exchange traded products), using SEC Form -$4B fastest ETF to get to $10B, $25B, and $508 in AUM?

S-1, indicating the underlying portfolios are not

ceMphsediotiszettitics Mar 2024 Jun 2024 Sep 2024 Dec 2024 Mar 2025 Jun 2025 Sep 2025
Net flows exclude flows into preexisting products

like the Grayscale Bitcoin and Ethereum Trusts

which were eventually converted to ETFs Bitcoin ETFs Ethereum ETFs

alézcrypto Sources: 1/ Dune (@hildobby), 2/ Financial Times ©2025 a16z | All rights reserved worldwide
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Publicly traded “treasury companies” have burst onto the scene —
how holding billions of dollars in crypto

Crypto treasury companies: Share of total token supply held

4%

3%

I
2%

1%

@ SOL holdings

FORD - $1.4 billion HSDT - $159 million

DEDV - $428 million  STKE - $93 million
- UPXI - $421 million  BTCM - $9 million
STSS - $417 million

0%

Nov 2024 Jan 2025 Mar 2025 May 2025 Jul 2025 Sep 2025

alézcrypto Source: Blockworks Bitcoin Ethereum e== Solana ©2025 al16z | All rights reserved worldwide



Stablecoin-related mentions in SEC filings

400

VISA

300

200

100

... we see product market fit for stablecoins in two important areas:
one, in emerging markets where the local fiat currency is volatile
and/or where consumers do not have easy or affordable access to US
dollars; and two, in cross-border money movement, both B2B
payments and consumer remittances.

Q3 2025 earnings call

... we aim to deliver the benefits of advancements in stablecoin and
digital assets to our clients in a safe and sound manner by
modernizing our own infrastructure and improving efficiency,
transparency and interoperability for our clients.

Q2 2025 earnings call

[Stablecoins are] a pivotal part of our mission to advance global
commerce by directly addressing pain points our customers face today.

Q2 2025 earnings call

2017

2018 2019 2020 2021 2022 2023 2024

alézcrypto  Source: The Block

2025

Stablecoins are
ho longer niche —
major public
companies

are actively
evaluating
opportunities
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@ STABLECOINS

Stablecoins now rival the world's largest payment
hetworks in transaction volume

Total transaction volume, last 12 months

$46T
Unadjusted

$9T
Adjusted

PayPal Visa Stablecoins ACH

Sources (left to right): PayPal as of 6/30/2025, Visa as of 6/30/2025, Allium as of 9/30/2025, Nacha as of 6/30/2025 | Note: Adjusted

transaction volume is designed to strip out inorganic activity (such as bots or other artificially inflationary practices), providing a clearer
alézcrypto  picture of genuine user-driven stablecoin activity

©2025 al16z | All rights reserved worldwide



@ STABLECOINS

Stablecoins are
one of the
cheapest ways to
send a dollar
—inlessthan1
second for less
than 1 cent

alézcrypto

Payment products in the U.S.

Payment type

Transaction fee

Time to settle

Credit card payment

2-3% + $0.30

Instant to merchant

Debit card payment

Durbin: 0.05% + $0.21
Non-Durbin: 0.9% + $0.15

Instant to merchant

ACH

$0.20 - $1.50

3 - 5 business days

International wire transfer

$30 - $50

1- 5 business days

Remittance service

6.65% (for $200)

Minutes to days

Peer-to-peer payment app

Stablecoin transfer

(Solana, Ethereum L2s)

Source: al16z crypto analysis

Free (p2p)
1-3% (business)

Instant to 1 day

< 1second

©2025 al16z | All rights reserved worldwide



@ STABLECOINS

Stablecoins are
already a top 20
holder of U.S.
Treasuries, ahead
of Saudi Arabia,
South Korea,
Israel, and
Germany

alézcrypto

Stablecoins compared to major foreign holders of U.S. Treasuries’

Japan

United Kingdom
China

Cayman Islands
Canada
Belgium
Luxembourg
France

Ireland
Switzerland
Taiwan
Singapore
Hong Kong
India

Brazil

Norway
Stablecoins
Saudi Arabia
South Korea
Israel

Germany

& tether $127 billion held in U.S. Treasuries?

(@) CIRCLE $25 billion held in U.S. Treasuries®

$750B $T $1.25T

Sources: 1/ US Department of the Treasury, 2/ Tether, 3/ Circle (all data is as of 6/30/2025) ©2025 a16z | All rights reserved worldwide



@ STABLECOINS

Tether and USDC dominate today's stablecoin supply, with most
transaction volume settled on Ethereum and Tron

Stablecoin supply by issuer Adjusted stablecoin volume by blockchain (]
$400B $1.25T
T
$3008B
$7508B
$2008B
$500B
$100B
““ o | ‘ ‘" ““|
$O ..... |II||I"III| | $0 l-llllllllIIIIIIII ‘ ‘
2018 2019 2020 2021 2022 2023 2024 2025 2018 2019 2020 2021 2022 2023 2024 2025
Il Tether [ USDC Other Il Ethereum [l Tron I Unichain Il BNB Chain M Solana M Base
M Arbitrum B Polygon Aptos Avalanche Other

Source: Allium | Note: Adjusted transaction volume is designed to strip out inorganic activity (such as bots or
cﬂézcrypto other artificially inflationary practices), providing a clearer picture of genuine user-driven stablecoin activity ©2025 a16z | All rights reserved worldwide


https://stateofcrypto.a16zcrypto.com/?tab=stablecoin_volume#ecosystem_metrics

@ STABLECOINS

Spot crypto trading volume vs. stablecoin transaction volume (adjusted)

$1.25T

$T

$750B

$500B

$2508B

$0

2018 2019 2020 2021 2022 2023 2024 2025

Spot crypto trading volume' === Stablecoin transaction volume (adjusted)?

Sources: 1/ The Block, 2/ Allium | Note: Adjusted transaction volume is designed to strip out inorganic activity (such as
cﬂézcrypto bots or other artificially inflationary practices), providing a clearer picture of genuine user-driven stablecoin activity

Stablecoins are
breaking their
correlation with
broader trading
volumes —a sign
of organic
adoption

©2025 al16z | All rights reserved worldwide



@ STABLECOINS

Stablecoins can strengthen dollar dominance as the national debt
surges and foreigh demand for U.S. Treasuries fades

Foreign central bank reserves and U.S. national debt

80%
60%
99.8%
/ \ Percent of stablecoin supply
40% \ $20T denominated in USD*
20% 10T
CXYIR G 5% © $1.6 — $3.7 trillion
0% $0 Stablecoin 5 Projected stablecoin —
a 5 e :
1970 1980 1990 2000 2010 2020 SR ERIAtoCaY . supply by 2030 (Cit)  CItl ;

» Gold holdings as a % of foreign reserves' U.S. national debt?

=== |J.S. Treasuries holdings as a % of foreign reserves’

alézcrypto Sources: 1/ Bloomberg and Tavi Costa as of 8/27/2025, 2/ FiscalData.treasury.gov, 3/ Artemis as of 9/30/2025, 4/ Allium as of 9/30/2025 ©2025 a16z | All rights reserved worldwide
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Share of decentralized exchange spot trading volume (%) The DeFi indUStry

25% is growing —
crypto trading is

20% shifting from
centralized

exchanges (CEXs)
to decentralized
exchanges (DEXs)

15%

10%

5%

0%
2019 2020 2021 2022 2023 2024 2025

alézcrypto  Source: The Block ©2025 a16z | All rights reserved worldwide



Perpetual futures trading volume Perpetual fUtu Fes
became a popular

$1.25T
product among
»9 Hyperliquid crypto speculators
el The leading perps. e)fchange by revenue generates e P | natu ral
more than $1 billion in annualized revenue evol ution of DeFi
$7508B
$500B
$250B
$0

2022 2023 2024 2025

alézcrypto Source: DefiLlama (volume and revenue) as of 9/30/2025 ©2025 al16z | All rights reserved worldwide



Real-world assets are bridging traditional finance and crypto, with
$30 billion already onchain

Total Real-World Asset (RWA) value Top RWA blockchains Top RWA issuers
$408B
B Corporate bonds Network RWA Count Total Value Network Total Value
M Actively managed strategies © Ethereum 431 $9,655.0M @ BlackRock $2,640.3M
M Non-US government debt
$308B B Stocks ® ZKsync Era 41 $2,454.3M = Anemoy $1,135.2M
B Institutional alternative funds
Commodities @ Polygon 272 $1,139.2M O Paxos $1,134.0M
o e ] TRl ™ Arbitrum 10 $919.3M © Tether Holdings $944.0M
B Private credit
$20B @ Avalanche 40 $742.9M £3 Exodus $7871M
© Aptos 14 $7201M @ Ondol| $728.7M
© Solana 83 $673.2M 3) Franklin Templeton | $717.5M
$10B .
BNB Chain 3 $519.7M @ Superstate $705.3M
© Stellar 20 $504.5M @ Ondo USDY $689.5M
® XRP Ledger 1 $360.8M @ ChinaAMC $663.8M
$0 — =
2018 2020 2022 2024

cﬂézcrypto Source: rwa.xyz (excludes stablecoins) as of 9/30/2025. Data may vary by source and methodology across data providers. ©2025 al16z | All rights reserved worldwide



Decentralized physical infrastructure networks (DePIN) are gaining
traction, leading to a new generation of user-owned services

Select DePIN projects: Fees generated weekly’

$600K
B Dimo
B Livepeer | @ helium
B Hivemapper | (
B Akash Network \\
GEODNET Helium’s mobile network \
$400k M Helium provides cellular services \
through a decentralized \
network of hotspots to \
—>  provide faster, more affordable \ A—
N H ‘ ‘ coverage around the world =

$200K ‘ | ||
1 Il H H ‘
I ” ||| |

"I"" | I'nlnl'u"hl i

2023 2024 2025

Active hotspots Daily users Daily data transfer?

I 111,906 1.41TM 48.06 TB

alézcrypto Sources: 1/ Artemis, 2/ Helium as of 9/30/2025 ©2025 a16z | All rights reserved worldwide




Over 13 mi"ion Tokens deployed daily via memecoin launchpads
memecoins have

80K [ | ;:Z:tudio
been IaunChed :;\fc\)lsbreak
in the past year — e
B Moon it
a symp,tom Of 60K B Moonshot
crypto’s lack of N Lo
regulated market GRS
frameworks |
40K ’ i :
L I
A
i ||||l 'J‘ | i||"*"| ‘.'h'\mwil |
20K ‘ ‘ “ | ll‘ u ’ ‘| |ii i
|
i

Oct 2024 Jan 2025 Apr 2025 Jul 2025

alézcrypto Source: Dune (@adam_tehc) ©2025 a16z | All rights reserved worldwide



NFT volume (ZJT=TT) The NFT market
$20B appears tO be
shifting from

$15B
$108 SpeCUI.atlng to
collecting —
= as new, low-fee
e 2022 2023 -~ o~ blockchains
NFT monthly active buyers eXpa nd tOtaI
number of

" T participants

750K

500K als. ilsd ‘

o
]
j i | = _ - |
| — N = m
' i | - . I i u - LI B % [ other ApeChain [l Solana
250K E I - ge I ol M Ronin M Abstract Bitcoin
I II I I I I II Zora M Polygon B Ethereum
B Optimism M Base

0
2021 2022 2023 2024 2025

alézcrypto  Source: Allium ©2025 a16z | All rights reserved worldwide
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Post-election
traction shows
that prediction
markets are here
to stay

alézcrypto

Prediction market trading volume

U.S. presidential election

$1.5B

$1B

$500M

$0
Jan 2024 Jul 2024 Jan 2025

M Polymarket [l Kalshi Limitless [ Myriad

Source: Dune (@dunedata)

NFL season
begins

Jul 2025
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@ INFRASTRUCTURE

Blockchains now process more than 3,400 transactions per second,
approaching the scale of some of the largest financial systems

Estimated transactions processed per second

~24,500

alézcrypto

~3,400
(100x+ growth since 2020)
~2,300 ~2,400
<25
Blockchain Stripe transactions on Nasdaq trades during Blockchain Credit card
transactions Black Friday and Cyber open hours?® transactions transactions®
in 2020’ Monday? in 2025*

Sources: 1/ a16z crypto analysis, 2/ Stripe (2024 data), 3/ Nasdaq as of 9/30/2025, 4/ Chainspect as of 9/30/2025, 5/ Capital One (2024 data) ©2025 a16z | All rights reserved worldwide



@ INFRASTRUCTURE

Solana is a hub for onchain economic activity, with rising
throughput, cheap fees, and billions in app revenue

Non-vote transactions per second (TPS) and average Application revenue' on Solana
transaction fee on Solana
1,500 $0.03 $800M Other
B Launchpad
B Lending
MEV
$600M B B Wwallet
DEX
1,000 $0.02 [ Trading tools
[ B Memecoins
$400M
-
500 $0.01 -
$200M — B =
$0.00433 L _SMEREE
0 S $0.00 $0

2021 2022 2023 2024 2025 2023 2024 2025

Non-vote TPS' === Average transaction fee?

alézcrypto Source: 1/ Blockworks, 2/ Token Terminal ©2025 al16z | All rights reserved worldwide



@ INFRASTRUCTURE

o 1 . 2 .
Average transaction costs’ and transactions per second® (Ethereum and its L2s) Rece nt Ethereu m
$25 250 M
upgrades shifted
$24 to transac? L processed per second
Ethereum L1in . ° o
tates activityto L2
: [ ]
$20 00 blockchains,
. ° °
driving record
e .. throughput and
[ ]
all-time-low fees
$10 100
13 transactions
processed
per second
S HEE 5
Rollups) <1cent to transact on
\ Ethereum L2s in
........................ j”jiﬁ_ T September 2025
$0 e 0
2020 2021 2022 2023 2024 2025
=== Ethereum L1 Arbitrum L2 === Optimism L2 Base L2 ==== Transactions per second

alézcrypto Sources: 1/ growthepie.xyz, 2/ L2Beat ©2025 al16z | All rights reserved worldwide



@ INFRASTRUCTURE

Billions of dollars are flowing between blockchains, as bridging
infrastructure becomes more robust

Bridge flows by blockchain (2025 YTD) Bridge volume by project (2025 YTD)

I Total

_ Ethereum Transactions

I S ;
_@ Arbitrom Hyperliquid Canonical $73.9B 2.2M
LayerZero Application $50.8B 2.3M
Circle CCTP Application $38.9B 2.1M
Stargate Application $16.1B 6.2M
deBridge Application $12.1B 1.9M
Arbitrum Canonical $11.6B 68K
Base Canonical $9.0B 15K
Wormhole Application $8.9B 1M
Across Application $7.6B 6.2M
Polygon Canonical $6.6B 108K
Canonical bridges (or official bridges) are the bridges deployed and maintained
-$1008B -$50B $50B $1008 by a chain’s core developers or foundation. Application bridges (or third-party
bridges) are deployed by independent teams or protocols to facilitate
B Outflows Inflows cross-chain transfers

alézcrypto Source: Allium as of 9/30/2025 ©2025 al16z | All rights reserved worldwide



@ INFRASTRUCTURE

Solana and
Hyperliquid

are capturing

the majority of real
economic value
today — a big shift
from Bitcoin and
Ethereum’s
dominancein
years past

Note: Real economic value measures the amount people
are paying to use various blockchains. It includes fees,
tips, and any additional sources of revenue generated.

alézcrypto

Share of network revenue (fees, tips, and any additional sources of revenue generated)

100%

75%

50%

25%

0%

Other
Polygon
Avalanche
| Arbitrum

B Base
Bitcoin
BSC

B Tron
Ethereum
Solana

B Hyperliquid

2018 2019 2020

Source: Blockworks

2021 2022 2023 2024 2025

©2025 a16z | All rights reserved worldwide



@ INFRASTRUCTURE

As crypto reaches more mainstream users, the need for privacy is
more urgent than ever

Privacy-related Google search interest’ Zcash supply in shielded (private) pools?

100 = Blockchain privacy === Crypto privacy == Financial privacy

4M
Private payments === Financial surveillance N
\
\

[

50 \A 2M
|
25 ™
SV

75

Vv
2021 2022 2023 2024 2025 2018 2020 2022 2024
Total flows through Railgun (privacy application)?® Notable privacy developments in 2025
$250M v/ The Ethereum Foundation formed a new privacy team and announced a
privacy-centric wallet SDK called Kohaku
$200M v/ Paxos announced a partnership with Aleo to launch USAD — a private, compliant
stablecoin
$150M B ' . _
v/ Zcash wallet Zashi integrated with Near Intents to enable privacy-preserving,
$100M cross-chain swaps
$50M v/ Noir, a ZK programming language used for privacy applications, has seen an
uptick in developer activity
$0 v/ OFAC officially lifted sanctions on Tornado Cash, the decentralized privacy
2023 2024 2025 protocol it had blacklisted in 2022

cﬂézcrypto Sources: 1/ Google Trends, 2/ ZecHub, 3/ Dune (@railgun_project) ©2025 al16z | All rights reserved worldwide


https://blog.ethereum.org/2025/10/08/privacy-commitment
https://notes.ethereum.org/@niard/KohakuRoadmap#Kohaku-Roadmap
https://aleo.org/post/paxos-labs-and-ANF-launch-USAD-Private-Stablecoin/
https://www.coindesk.com/markets/2025/10/09/near-intents-activity-spikes-as-zcash-s-zashi-wallet-taps-it-for-private-swaps
https://www.coindesk.com/markets/2025/10/09/near-intents-activity-spikes-as-zcash-s-zashi-wallet-taps-it-for-private-swaps
https://github.com/noir-lang/noir
https://home.treasury.gov/news/press-releases/sb0057

@ INFRASTRUCTURE

ZK proofs have become critical to blockchain privacy and scaling,

fueling a rapid acceleration in technical progress

Timeline of the development of ZK technology

: GMR85

. Definition of
. interactive proofs and
. zero-knowledge

Kilian/Micali

. First theoretical
. SNARKs, compiling
. PCPs with hashing

: GKR

. Delegation protocol
. built on sum-check;
. efficient for

: CMT
- implementation

. First implementation for
. sum-check and GKR;
. quasilinear-time

First recursive
SNARKs
implemented

Recursive proofs/IVC
realized using

: Transparent
- polynomial
. commitments

FRI, Bulletproofs, Ligero,
+ Hyrax introduce practical,

: Universal &
- transparent SNARKs

. PlonK, Marlin, Spartan
. explore universal setups,
. linear-time provers, and

: Proliferation of
- zkDSLs & back-ends

. Systems like Cairo,
. Circom, Barretenberg,
. Halo2, Plonky2/3, Leo,

: Transition to
- sum-check-based
: SNARKSs

New generation pivots to
:+ sum-check foundations

. and Fiat-Shamir . low-depth circuits * provers elliptic-curve cycles * transparent proof systems * lookup optimizations * Bellman reflect push - for efficiency and
i o o : . toward higher-level * simplicity
. programming and varied :
* constraint systems
1990 2007 2010 2013 2016 : 2019 2020 : 2022 :
[ ] ( ] ([ ] ( ] ( ] ([ ] ( ] [ ] [ ] (] ([ ] ( ] >
1985 : 1990s 2008 20m 2014 2017-2018 2019-2020 20192022 2023+

: LFKN90 : IKO : KZG . GGPR : Zcash launch . Halo recursion . Validity rollups : zkVMs on standard

. sum-check : . commitments : . (folding) . proposed . ISAs

. . : - First quasilinear-time . First real-world : : :

. Foundation . Structured PCPs and : Constant-size : variant of the IKO . blockchain deployment : Practical recursion : Academic and industry . Transition from

- for scalable : encrypted queries; - polynomial : approach; incorporated . of SNARKs : without trusted setup; : milestone for blockchain - SNARK-specific VMs to

- delegation protocols - step toward - commitments, later - pairing-based ) - kicked off folding - scaling - instruction sets like RISC-V

. practicality (later . core to many : cryptography (as in KZG) . Groth16 : schemes like Nova

alézcrypto

. refined in Pepper)

Source: al16z crypto analysis

. SNARKs

: to obtain a SNARK

- Monumental step:

. pairing-based SNARKs
- over RICS with
quasilinear prover

* Streamlined GGPR with
. 3-element proofs and
. efficient verification

: Early front/back-ends

. Compilers from programs
. to circuits (front-ends) and
. GGPR-derived SNARKs

. (back-ends) like Ginger,

. Zaatar, Pinocchio

©2025 al16z | All rights reserved worldwide



@ INFRASTRUCTURE
B | oOC kC h a i ns are Total BTC at risk from quantum-vulnerable addresses

preparing for the o
transition to
quantum-secure

cryptography

6,650,280

Total BTC at risk

$746 billion

Total USD at risk

20M 2013 2015 2017 2019 2021 2023 2025

B At risk due to address re-use [l At risk due to address type

O O 0600

The U.S. plans to transition The Bitcoin community has Vitalik Buterin, the co-founder Newer blockchains using
federal systems to proposed an upgrade, of Ethereum, has proposed EdDSA signature schemes have
post-quantum cryptographic BIP-360, for post-quantum uantum-resistant signatures a structural advantage that
algorithms by 2035 security (likely hash-based) by 2030 simplifies the migration to

post-quantum

alézcrypto Source: Project 11 ©2025 a16z | All rights reserved worldwide


https://nvlpubs.nist.gov/nistpubs/ir/2024/NIST.IR.8547.ipd.pdf
https://github.com/cryptoquick/bips/blob/p2qrh/bip-0360.mediawiki
https://hackernoon.com/ethereum-2030-vitaliks-audacious-vision-vs-harsh-reality-check
https://eprint.iacr.org/2025/1368.pdf
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Al AND CRYPTO
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Crypto could solve some of Al's most pressing challenges

@ It's becoming much harder to tell the
difference between Al and
human-generated activity

Q Proof-of-human systems can help
increase trust and resilience

~n
© O
w

More than

17 million unique humans
are verified on World’

@ To unleash the power of Al agents,
they need to be able to engage
economically

Q Crypto may be the only viable
payment rail for Al agents

(® x402 B =

N

7

Gartner estimates that by 2030,

$30 trillion in purchases
will be made or influenced by Al agents?

@ Al runs on intellectual property, but
today’s systems for coordinating and
transacting don't scale

° Blockchains can help track
provenance and facilitate IP licensing

S €C

Intellectual property and other intangible
assets are estimated at

$80 trillion worldwide?®

@ Al is increasingly concentrating
power among a few big tech
companies

Q Decentralized compute can help
keep Al open, permissionless, and
neutral

CLETNOG O S

alézcrypto Sources: 1/ World as of 9/30/2025, 2/ Gartner as of 2/18/2025, 3/ Wipo as of 5/7/2025, 4/ Gensyn as of 9/30/2025

More than

420 thousand models

have been trained on Gensyn's
decentralized network*

©2025 a16z | All rights reserved worldwide



@ Al X CRYPTO

The

has led to a new
wave of
entrepreneurial
and investor
interest

alézcrypto

Percent of crypto companies building in the “Al x crypto” category’

30%

©

ChatGPT
Launches

20%

10%

0%
2016 2018 2020 2022 2024

1. Calculated as the total number of VC deals categorized as “crypto” and "Al" divided by the total number categorized as “crypto”.

Source: Pitchbook ©2025 a16z | All rights reserved worldwide



Since the launch of ChatGPT, crypto has lost some talent to Al —

but has gained a similar amount of talent from other industries

Job movements into and out of crypto companies since the launch of ChatGPT (Nov 2022 - Sep 2025)

Al startups (4,368)

Education (2,757) |

Finance/Consulting
(6,296)

Other (4,744)

Tech (12,332)

~1,000
Net crypto jobs gained
from other industries

Note: There were 12,361 job movements within the crypto industry

alézcrypto Sources: Harmonic and a16z crypto analysis as of 9/30/2025

~1,000
Net crypto jobs shifted
to Al startups

Al startups (5,371)

| Education (2,342)

Finance/Consulting
(6,102)

Other (5,004)

Tech (11,763)

©2025 a16z | All rights reserved worldwide



Al is
consolidating
power within
big tech,
highlighting the
heed for greater
decentralization

alézcrypto

“Al native” company Cloud infrastructure Data center GPU
revenue share’ market share? market share®

16 other top

companies All others All others

88% 63%

OpenAl and Amazon, Microsoft, 94%

Anthropic and Google NVIDIA

® A a mG |

Net income growth*

75% Magnificent7 < 21 &€ G 8 QO T Remaining 493 companies in S&P 500

50%

25%

-25%
Q123 Q223 Q323 Q4'23 Q124 Q2'24 Q3'24 Q4'24 QT25 Q2'2E QI'25E Q4'25E

Sources: 1/ The Information as of 8/26/2025, 2/ Synergy Research Group as of 6/30/2025,
3/ Jon Peddie Research as of 6/30/2025, 4/ Strategas and FactSet as of 8/5/2025 ©2025 a16z | All rights reserved worldwide
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IN AMERICA IS
STRONGER THAN EVER

|||||||||||||||||||||||||||||||||||



The U.S. has advanced key crypto legislation, bringing regulatory

clarity to the industry

Guiding and Establishing National Innovation for U.S. Stablecoins (GENIUS)
Provides clear rules for stablecoin issuers

7 Bipartisan support in the Senate
50 Republicans, 18 Democrats in favor

N4

)
Signed into law

Bipartisan support in the House
206 Republicans, 102 Democrats in favor

What does this new legislation do?
1. Establishes requirements for permitted stablecoin issuers
2. Defines reserve and backing standards

3. Provides transparency and disclosure rules, bolstering consumer
protections

Source: al16z crypto analysis

alézcrypto

Digital Asset Market Clarity Act (CLARITY)
Establishes a new regulatory framework for digital asset markets

«~ Bipartisan supportin the House
216 Republicans, 78 Democrats in favor

2°* Now progressing to the Senate

' \,‘ Not yet signed into law

What would this new legislation do?
1. Create a clear regulatory pathway for digital commodities
2. Enable oversight of blockchain-based intermediaries

3. Protect consumers with strong safeguards, while fostering innovation

©2025 al16z | All rights reserved worldwide



Federal agencies are already taking action as crypto legislation

progresses

@ Legal actions

v DOJ Deputy AG Blanche publishes a
memorandum revising the DOJ'’s crypto
prosecution policies and priorities

v SEC dismisses or settles court cases and
investigations against crypto companies,
including Binance, Coinbase, Consensys,
Gemini, Kraken, OpenSea, Robinhood Crypto,
and Uniswap Labs

v Treasury reverses OFAC smart contract
designation after federal court rules in
plaintiffs’ favor

%

WNODITY .

W

£S5 TR4
O 0,
ii!li’i
O
% o

#1975

L
5
SIWWO?

THE WHITE HOUSE
WASHINGTON

alézcrypto

Source: al16z crypto analysis

Rules, statements, and guidance

v CFTC issues Advisory on foreign board of
trade registration

v DOJ Acting AAG delivers speech that “merely
writing code, without ill-intent, is not a crime”

v Federal Reserve, FDIC, and OCC rescind
restrictive requirements for certain crypto
activities

v OCC announces actions to depoliticize the
banking system

v SEC issues statements and guidance on
stablecoins, ETPs, staking, mining, and meme
coins, among others

New initiatives

v/ WH creates President’s Working Group on
Digital Asset Markets and publishes policy
recommendations report

v CFTC announces “Crypto Sprint"” and
initiative on spot crypto asset contracts

v SEC forms Crypto Task Force and launches
“Project Crypto”

v Treasury and the SEC host humerous crypto
policy roundtables

v Commerce begins using blockchains to
publish GDP data

©2025 al16z | All rights reserved worldwide



The new regulatory

e nVi ro nm e nt Total fees paid Revenue Revenue
presents a path for DO T accruing
network tokens to

complete the

economic loop by

generating revenue

that accrues directly
to tokenholders

$33 $18 T, $4

billion billion billion

alézcrypto Source: DefiLlama (figures are annualized based on data from the last 30 days) as of 9/30/2025 ©2025 a16z | All rights reserved worldwide
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THE NEW STATE OF
CRYPTO DASHBOARD
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@ STATE OF CRYPTO DASHBOARD

Track key industry
metrics with the new
State of Crypto
Dashboard

.8 EXPLORE THE LIVE DASHBOARD

alézcrypto

alézerypto BUILDER ENERGY

CATEGORIES

NOW LIVE: STATE OF CRYPTO 2025. SEE THE LATEST REPORT 7

T & 5.8 a4 Active addresses v 0.9 e Transactlon fees v 2745 A_  DEXvolume v 7% Am  NFT volume v 1% A @)
ECOSYSTEM METRICS

TOTALVALUE LOCKED

@ oo 0 Tramsaction fees o O uolume ¢ R vl

..... dlszcrypto
BUILDER ENERGY
TECHNOLOGIES
2026 v
Al K TEEs NETs PG FHE DAGS

OTHER INDUSTRY METRICS

MOBILE WALLET USERS

wp funding rounds | Active developers

‘
I .--lIiIIIIIIIIIIIIIIII‘““‘““ BUILDER ENERGY

LOCATIONS

BUILDER ENERGY

BLOCKCHAINS

2026

nnnnnn dlszerypto

SEE PAST REPORTS

2024 A 2023 7 2022



https://stateofcrypto.a16zcrypto.com

Rl

WHAT'S NEXT
FOR CRYPTO?
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Some of our thoughts for 2025 and beyond...

Market structure legislation will be a
top policy priority for the industry and
Congress to provide a clear regulatory

framework for people building in crypto.

Traditional financial institutions and
emerging fintechs will double down
on crypto with new product launches,
partnerships, and acquisitions.

More talent will flow into crypto as
the regulatory environment improves
and interesting new opportunities for
developers emerge.

alézcrypto

Stablecoin adoption will accelerate as
network effects kick in across financial
institutions, merchants, and
consumers, strengthening the US
dollar globally.

Blockchain infrastructure will
continue to improve, with throughput
soon approaching that of today’s
largest internet services.

More tokens will generate revenue by
turning on fee switches, shifting the
market's focus toward fundamentals.

New innovation at the intersection of
crypto and Al will begin to address the
internet’s most pressing challenges.

A new wave of real world assets will
come onchain as crypto and tradfi
continue to merge.

New consumer products will bring the
next wave of crypto users onchain.

©2025 al16z | All rights reserved worldwide



STATE OF CRYPTO 2025

LEARN MORE

FOLLOW US ON SOCIAL

SUBSCRIBE TO OUR PODCAST /)

WEB3%to

SUBSCRIBE TO OUR NEWSLETTER 4|
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https://a16zcrypto.com/posts/podcast/
https://a16zcrypto.substack.com/
https://x.com/a16zcrypto
https://www.linkedin.com/showcase/a16zcrypto/posts/?feedView=all&viewAsMember=true
https://www.youtube.com/channel/UCTHq3W46BiAYjKUYZq2qm-Q
https://github.com/a16z
https://farcaster.xyz/a16zcrypto
https://open.spotify.com/show/7pMZvsNXEnb0CYcPiDQywE?si=2cffe7a9cd1140a5
https://podcasts.apple.com/us/podcast/web3-with-a16z-crypto/id1622312549
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